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 US equities gained on the back of optimism on economic recovery
following the signing of the $1.9 trillion financial aid package into law.
This was also driven by better-than-expected labor data as initial
jobless claims fell 712k reported for week ended March 6, higher
than 754k reported last February 25 and expectations of 725k. The
DJIA closed at 32,778.64 (+4.07% WoW), while the S&P 500 closed
at 3,943.34 (+2.64% WoW).

 Asian equities inched up on the back of the less-than-expected
decline in bank lending in China. New loans during February
amounted to CNY1.36 trillion, higher than the CNY950 billion
forecasted by a Reuters poll. The mild easing in US bond yields seen
in the middle of the week also improved sentiment. The MSCI APxJ
closed at 693.81 (+0.30% WoW).

 European equities rose, tracking the US stock market, on risk-on
sentiment amid optimism over economic recovery. The MSCI Europe
closed at 140.28 (+3.44% WoW).

Global equities gained amid overall risk-on sentiment. US Treasury yields and Japanese bond yields rose amid higher inflation
expectations. German bund yields fell after the ECB stated that it will ramp up its bond-buying program for the next quarter. Global oil
prices eased amid signs of a patchy rebound in global oil demand.
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 US Treasury yields rose amid heightened concerns on rising inflation expectations 
and prospects of economic recovery following the enactment of the Biden 
administration’s $1.9 trillion stimulus package. However, before rising again, the 
yields showed mild easing during the week as investors focused on the US Treasury 
auction of 42-day t-bills and 3-year notes. On average, yields went up 2.84 bps, with 
the 10Y closing at 1.6247% (+5.86 bps WoW).

 German bund fell following the European Central Bank’s statement it will ramp up 
its bond buying program in the next quarter. The 10Y yield closed at -0.31% (-0.40 
bps WoW). 

 Japanese bond yields rose following the movement in US Treasury yields as 
investors’ fears of rising inflation lingered. On average, yields went up 1.48 bps 
WoW with the 10Y closing at 0.118% (+3.00 bps WoW).

 Key events that transpired during the week:

 The US initial jobless claims fell to 712k level for the week ended March 6 , a 
decrease of around 42k from 754k reported last February 25.

 The Wholesale Trade Sales MoM increased to 4.9% MoM reported in January from 
1.2% MoM last December 2020. Meanwhile, Wholesale Inventories MoM was 
unchanged at 1.3% in January.

 Global oil prices mildly eased as hints of a patchy rebound in global oil
demand dampened sentiment. Data showed that India’s oil consumption fell by
5% in February as the record-high gasoline and diesel prices stalled demand
recovery. Moreover, the fresh volatility in bond yields and the strengthening of
the dollar also held back the crude’s rally. Brent oil closed at $69.22 per barrel
(-0.20% WoW), while WTI crude closed at $65.61 per barrel (-0.73% WoW).
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 Local fixed income yields continued to rise amid inflation worries. The BSP may take a
“calibrated monetary response” against price surges and are looking out for second-
round effects from higher fuel and pork prices. On average, yields rose by 30.55 bps
WoW.

 Key events that happened during the week:
 Data from the Philippine Statistics Authority showed that the Philippines’

unemployment rate in 2020 stood at 10.3%, representing 4.5 million unemployed
Filipinos in the labor force. This was significantly higher than the 5.1% unemployment
rate in 2019 due to the impact of the coronavirus pandemic.

 Based on the data from the Philippine Statistics Authority, the country’s trade balance
posted a deficit amounting to $2.42 billion in January 2021. This was wider than the
$2.14 billion deficit recorded in December but narrower than the $3.50 billion posted in
the same month last year. Exports fell 5.2% year-on-year to $5.49 billion amid flat
exports of manufactured goods. Meanwhile, imports contracted 14.9% year-on-year to
$7.91 billion as capital goods, raw materials and intermediate goods continued to
decline.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities slid amid a spike in coronavirus cases. Local fixed income yields rose on inflation concerns. The Philippine peso
strengthened on weak trade data.
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 The Philippine peso strengthened amid weak factory output and
trade data. The USD/PHP pair ended at 48.455. (-0.22% WoW).

 The Euro strengthened driven by optimism over the passage of the
US stimulus deal. The EUR/USD pair closed at 1.953 (+0.32 %
WoW).

 Local equities declined as daily COVID-19 cases surged to a 6-month high
last week. The Philippines reported 4,578 new cases, the highest since Sep
14, 2020, where cases reached 4,699. The increase in cases prompted a
10PM to 5AM curfew in Metro Manila.The PSEi closed at 6,728.55 (-2.22%
WoW).

 Gains were led by Alliance Global Group, Inc. (PSE Ticker: AGI; +3.99%
WoW), Robinsons Retail Holdings, Inc., (RRHI; +1.78%), and International
Container Terminal Services, Inc. (ICT; +1.68%). Aboitiz Equity Ventures, Inc.
(AEV; -7.60%), Bank of the Philippine Islands (BPI; -7.28%), and Robinsons
Land Corp (RLC; -5.33%) were the laggards of the week.

 Key events that transpired during the week:
 Aboitiz Equity Venture Inc. (PSE Ticker: AEV) reported a 30% YoY drop in

its net income at Php15.4 billion in 2020. Power segment accounted for 52%
of the total income contributions of the company’s units, followed by financial
services which accounted for 32 %. Aboitiz Power Corp.’s net income
contribution to AEV was at P9.7 billion, 27% lower compared to prior year.

 San Miguel Food and Beverage, Inc. (PSE Ticker: FB), a subsidiary of San
Miguel Corp (PSE Ticker: SMC), reported a net income of Php22.4 billion in
2020. A strong second-half recovery drove profits. 2H20 consolidated
revenues were up 27% to Php156.5 billion from Php122.8 billion in 1H20.
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